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1.5 Revision Questions 

Do Now: Complete the exchange rate acronym.  

S              P           I                   C                   E                       D 

Exchange rates – using the notes on JLR complete the following questions:  

1. When JLR exports its cars. How much is a £10,000 car worth at 1.5 Euro?  

2. If the pound falls to 1.2 Euro, how much is the car now sold for to a French customer?  

3. If the pound rises to 1.8Euro how much is the car sold for to France? 

4. If you were a French customer, which price would you be willing to pay? 

5. At which exchange rate would demand for JLR cars be the highest?  

6. Complete the blanks: For exporters such as JLR, a rise in exchange rates leads to a _______ 

in _____________ for cars because cars are more expensive making it difficult to 

____________________ 

HINT: compete, fall, demand.  

7. When JLR buys (imports) leather from France, how much is £20,000 worth of leather worth 

at a rate of £1:1 Euro?  

8. If the pound falls in value e.g. to £1 to 0.80Cents then how much is the leather bought for?  

9. If the pound rises in value to £1 to 1.2 Euro, how much is the leather now bought for?  

10. If you were the Purchasing Manager for JLR, which exchange rate would you rather?  

11. What can you do with this saving?  



 

12. Complete the blanks: for importers the problem is when exchange rates__________. They 

can either increase the _____________ they have to charge or lower their __________.  

HINT: profit, fall, price.  

13. Define stakeholders 

14. List 5 stakeholders  

15. What is the difference between a stakeholder and a shareholder? 

16. Define ecommerce 

17. Give a benefit of ecommerce to businesses 

18. Give a drawback of ecommerce to businesses 

19. List two benefits of social media for businesses 

20. Define interest rates 

21. When interest rates rise, what happens to consumers and businesses 

22. When interest rates fall, what happens to consumers and businesses 

 

Exam Style Questions 

1. Explain the impact of a rise in exchange rates (stronger pound) on exporters of UK goods to 

foreign markets (3) 

_______________________________________________________________________________

_______________________________________________________________________________

_______________________________________________________________________________

_______________________________________________________________________________

_______________________________________________________________________________ 

 

2. Explain the impact on Jaguar Landrover of a rise in the value of the pound on its imports (3) 

USE CONTEXT – P C C  

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________

__________________________________________________________________________________  

 

 


